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BEL SHORT-TERM BUY CALL: TECHNICAL & FUNDAMENTAL ANALYSIS

Based on comprehensive analysis, Bharat Electronics Limited (BEL) presents a
compelling SHORT-TERM BUY opportunity with current market price of 406, stop loss
at ¥395, and targets of ¥430-450.

EXECUTIVE SUMMARY

BEL demonstrates strong technical breakout patterns combined with robust fundamental
performance, driven by continuous order inflows worth over 7,400 crores in FY26 and a
healthy order book of ¥74,859 crores. The stock has broken out from its secondary
downtrend with bullish technical indicators supporting upward momentum.
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BEL Technical Analysis Chart showing key support/resistance levels and bullish indicators
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TECHNICAL ANALYSIS - STRONG BUY SIGNALS

Key Technical Indicators
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The technical setup presents multiple bullish confirmations:
Momentum Indicators:
e« RSI (14): 66.02 - In bullish zone above 50, indicating strong buying momentum
« MACD: Positive at 2.58 with bullish crossover above zero line
« Volume: Above average with increased participation during recent breakout
Moving Average Analysis:
e 5-Day EMA: 401.41 (Recent bullish crossover on Sep 25)
e 10-Day EMA: 399.48 (Bullish signal on Sep 29)
e 14-Day EMA: 397.65 (Bullish crossover confirmed)
o Al EMAs showing STRONG BUY signals with price trading above key moving
averages
Support and Resistance Levels
Support Levels:
o Immediate Support: 395 (Recommended stop loss)
o Strong Support: 361 (Fibonacci retracement 0.382 level from ATH)
Resistance Targets:
o Target 1: %430 (5.9% upside potential)
o Target 2: %450 (10.8% upside potential)
o 52-Week High: 3436 (Previous resistance turned target)
Price Pattern Analysis
BEL has successfully broken out from its secondary downtrend that began from the July
1, 2025 high of ¥436. The breakout was confirmed with:
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o Higher than average trading volumes
o Bullish candlestick patterns
e Multiple EMA crossovers providing momentum confirmation
Fundamental Analysis - Solid Foundation
Financial Performance Highlights
Q1 FY26 Results demonstrate strong operational execution:
e Revenue Growth: 5.2% YoY to 34,417 crores
o PAT Growth: 24.87% YoY to %969 crores
o EBITDA Growth: 32.2% to 1,240 crores
« EBITDA Margin Expansion: 600 bps improvement to 28.1%
Key Financial Metrics
Valuation & Returns:
o Market Cap: %2,95,278 crores (Large-cap defense stock)
o PE Ratio: 53.68x (Premium but justified by growth prospects)
« ROE: 26.64% (Excellent return on equity)
« ROCE: 33.72% (Strong capital efficiency)
Debt-to-Equity: 0.00 (Zero debt company)
Order Book Strength - Revenue Visibility
Robust Order Pipeline:
e Current Order Book: ¥74,859 crores as of July 1, 2025
e Recent Order Wins: %1,092 crores (Sep 29), ¥712 crores (Sep 16), ¥644 crores
(Sep 1)
e FY26 Order Inflow Target: 27,000 crores (27% already achieved)
e Order Mix: 93% defense, 7% non-defense and exports
Sector Outlook - Favorable Tailwinds
Defense Budget & Policy Support
Government Commitment:
« Defense Budget FY26: %6.81 lakh crores (9.53% increase)
o Capital Outlay: ¥1.80 lakh crores (26.43% of total allocation)
e Make in India: Strong focus on indigenous defense manufacturing
o Export Target: $5 billion defense exports by 2025
Strategic Positioning
BEL benefits from:
o Navratna PSU Status: Access to large defense contracts
e Technology Leadership: Advanced electronics, radar, communication systems
e Indigenization Drive: Government's 'Atmanirbhar Bharat' initiative
« Export Potential: Growing international defense electronics market
Risk Factors & Mitigation
Key Risks
« High Valuation: PE of 53.68x requires sustained growth delivery
« Execution Risk: Large order book needs timely execution
o Competition: Increasing private sector participation in defense
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Risk Mitigation
« Diversified Portfolio: Mix of defense and civilian contracts (EVMs, IT infrastructure)
« Strong Balance Sheet: Zero debt with healthy cash flows
o Government Backing: PSU status provides contract stability
Investment Rationale - Why Buy Now?
Catalysts Supporting Upward Move
1. Recent Order Momentum: %1,092 crores orders announced Sep 29
2. Technical Breakout: Confirmed breakout from consolidation phase
3. Margin Expansion: 600 bps EBITDA margin improvement
4. Defense Budget Allocation: Strong government spending commitment
Short-term Drivers
e Q2 Results: Expected in October 2025 likely to show continued growth
e Order Announcements: Regular order flow announcements provide momentum
o Defense Sector Focus: Budget 2025-26 emphasizes defense modernization
o Technical Setup: Multiple bullish indicators aligned for upward move
Conclusion & Recommendation
BEL presents a compelling SHORT-TERM BUY opportunity based on:
Strong Technical Setup: Bullish breakout with RSI in buy zone, positive MACD, and
EMA crossovers
Robust Fundamentals: 24.87% PAT growth, margin expansion, zero debt
Order Book Visibility: ¥74,859 crores order book with continuous inflows
Sector Tailwinds: Increased defense spending and indigenization focus
Risk-Reward: Attractive 6-11% upside potential with defined stop loss
Trade Setup:
o Entry: %406 (Current Market Price)
o Stop Loss: %395 (2.7% downside risk)
o Target 1: %430 (5.9% upside)
e Target 2: %450 (10.8% upside)
o Risk-Reward Ratio: 1:2.2 to 1:4 (Favorable)
Time Horizon: 2-4 weeks for target achievement based on technical momentum and
upcoming catalysts.
Disclaimer: This analysis is for educational purposes only and not investment advice.
Please consult your financial advisor and conduct your own research before making
investment decisions. Past performance does not guarantee future results.

Analyst Name: Pradeep Suryavanshi
Bestmate Investment Services Pvt. Ltd.:
A-1-605, Ansal Corporate Park Sec-142, Noida 201305 Pradeep  Digitallysigned

CIN: U74999UP2016PTC143375 by Pradeep
SEBI Registration Number: INH000015996 Suryavans g‘;ftf;f)gssh; .
Website: www.bestmate.in | Email: info@bestmate.in hj 11:17:25 +05'30"
CIN :- U74999UP2016PTC143375 , SEBI RA Registration Number: INH000015996 q
A-01, 605, Ansal Corporate Park, Sec — 142 Noida 201305. Bettﬂloi’e

Web :- www.bestmate.in | E-Mail :- info@bestmate.in Page | 4


http://www.bestmate.in/
mailto:info@bestmate.in
https://www.bestmate.in/
mailto:info@bestmate.in

y BESTMATE INVESTMENT SERVICES PRIVATE LIMITED
BestMa¥-c

DISCLAIMER: PLEASE READ THE FOLLOWING VERY CAREFULLY:

“INVESTMENTS IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS.
READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE INVESTING.”

e REGISTRATION GRANTED BY SEBI AND CERTIFICATION FROM NISM
IN NO WAY GUARANTEE PERFORMANCE OF THE INTERMEDIARY OR
PROVIDE ANY ASSURANCE OF RETURNS TO INVESTORS.

e THE FEES ARE PAID FOR RESEARCH REPORT OR RESEARCH
RECOMMENDATIONS AND IS NOT REFUNDABLE OR CANCELLABLE
UNDER ANY CIRCUMSTANCES.

e WE DO NOT PROVIDE ANY GUARANTEED PROFIT OR FIXED RETURNS
OR ANY OTHER SERVICES. WE CHARGE FIXED FEES AND DO NOT
OPERATE ON ANY PROFIT-SHARING MODEL.

e IMAGES IF ANY, SHARED WITH YOU ARE FOR ILLUSTRATION
PURPOSES ONLY.

e WE ARE NOT RESPONSIBLE FOR ANY FINANCIAL LOSS OR ANY
OTHER LOSS INCURRED BY THE CLIENT.

e PLEASE BE FULLY INFORMED ABOUT THE RISK AND COSTS
INVOLVED IN TRADING AND INVESTING. PLEASE CONSULT YOUR
INVESTMENT ADVISOR BEFORE TRADING. TRADE ONLY AS PER
YOUR RISK APPETITE AND RISK PROFILE.

e TRADING/INVESTING IN STOCK MARKET IS RISKY DUE TO ITS
VOLATILE NATURE. UPON ACCEPTING OUR SERVICE, YOU HEREBY
ACCEPT THAT YOU FULLY UNDERSTAND THE RISKS INVOLVED IN
TRADING/INVESTING.

e WE ADVISE THE VIEWERS TO APPLY OWN DISCRETION WHILE
REFERRING TESTIMONIALS SHARED BY THE CLIENT. PAST
PERFORMANCES AND RESULTS ARE NO GUARANTEE OF FUTURE
PERFORMANCE.

e ALL REPORT OR RECOMMENDATIONS SHARED ARE CONFIDENTIAL
AND FOR THE REFERENCE OF PAID MEMBERS ONLY. ANY
UNAPPROVED DISTRIBUTION OF SENSITIVE DATA WILL BE
CONSIDERED AS A BREACH OF CONFIDENTIALITY AND
APPROPRIATE LEGAL ACTION SHALL BE INITIATED.

e THE RESEARCH REPORT OR RECOMMENDATIONS MUST NOT BE
USED AS A SINGULAR BASIS OF ANY INVESTMENT DECISION. THE
VIEWS DO NOT CONSIDER THE RISK APPETITE OR THE PARTICULAR
CIRCUMSTANCES OF AN INDIVIDUAL INVESTOR; READERS ARE
REQUESTED TO TAKE PROFESSIONAL ADVICE BEFORE INVESTING
AND TRADING. OUR RECOMMENDATIONS SHOULD NOT BE

CIN :- U74999UP2016PTC143375 , SEBI RA Registration Number: INH000015996 Q
A-01, 605, Ansal Corporate Park, Sec — 142 Noida 201305. BestMa ”e
Web :- www.bestmate.in | E-Mail :- info@bestmate.in Page | 5


http://www.bestmate.in/
mailto:info@bestmate.in

y BESTMATE INVESTMENT SERVICES PRIVATE LIMITED
BestMa¥-c

CONSTRUED AS INVESTMENT ADVICE.

e IN CASE OF ANY QUERY, PLEASE EMAIL ON INFO@BESTMATE.IN BE
REST ASSURED, OUR TEAM WILL GET BACK TO YOU AND RESOLVE
YOUR QUERY. PLEASE STATE YOUR REGISTERED PHONE NUMBER
WHILE MAILING US.

e REPORTS BASED ON TECHNICAL AND DERIVATIVE ANALYSIS
CENTER ON STUDYING CHARTS OF A STOCK'S PRICE MOVEMENT,
OUTSTANDING POSITIONS AND TRADING VOLUME, AS OPPOSED TO
FOCUSING ON A COMPANY'S FUNDAMENTALS AND, AS SUCH, MAY
NOT MATCH WITH A REPORT ON A COMPANY'S FUNDAMENTALS.

DISCLOSURE DOCUMENT

THE PARTICULARS GIVEN IN THIS DISCLOSURE DOCUMENT HAVE BEEN
PREPARED IN ACCORDANCE WITH SEBI(RESEARCH
ANALYST)REGULATIONS,2014.THE PURPOSE OF THE DOCUMENT IS TO
PROVIDE ESSENTIAL INFORMATION ABOUT THE RESEARCH AND
RECOMMENDATION SERVICES IN A MANNER TO ASSIST AND ENABLE THE
PROSPECTIVE CLIENT/CLIENTS IN MAKING AN INFORMED DECISION FOR
ENGAGING IN RESEARCH AND RECOMMENDATION SERVICES BEFORE
INVESTING.FOR THE PURPOSE OF THIS DISCLOSURE DOCUMENT,
RESEARCH ANALYST IS PRADEEP SURYAVANSHI DIRECTOR, OF
BESTMATE INVESTMENT SERVICES PVT LTD (HEREINAFTER REFERRED
AS “RESEARCH ANALYST”)

BUSINESS ACTIVITY: RESEARCH ANALYST IS REGISTERED WITH SEBI AS
RESEARCH ANALYST WITH REGISTRATION NO. INH000015996. THE FIRM
GOT ITS REGISTRATION ON AND IS ENGAGED IN RESEARCH AND
RECOMMENDATION SERVICES. THE FOCUS OF RESEARCH ANALYSTISTO
PROVIDE RESEARCH AND RECOMMENDATIONS SERVICES TO THE
CLIENTS. ANALYST ALIGNS ITS INTERESTS WITH THOSE OF THE CLIENT
AND SEEKS TO PROVIDE THE BEST SUITED SERVICES.

Terms and conditions:

THE RESEARCH REPORT IS ISSUED TO THE REGISTERED CLIENTS. THE
RESEARCH REPORT IS BASED ON THE FACTS, FIGURES AND
INFORMATION THAT ARE CONSIDERED TRUE, CORRECT AND RELIABLE.
THE INFORMATION IS OBTAINED FROM PUBLICLY AVAILABLE MEDIA OR
OTHER SOURCES BELIEVED TO BE RELIABLE. THE REPORT IS PREPARED
SOLELY FOR INFORMATIONAL PURPOSE AND DOES NOT CONSTITUTE AN
OFFER DOCUMENT OR SOLICITATION TO BUY OR SELL OR SUBSCRIBE
FOR SECURITIES OR OTHER FINANCIAL INSTRUMENTS FOR CLIENTS.

Disciplinary history:
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e NO PENALTIES/DIRECTIONS HAVE BEEN ISSUED BY SEBI UNDER
THE SEBI ACT OR REGULATIONS MADE THERE UNDER AGAINST THE
RESEARCH ANALYST RELATING TO RESEARCH ANALYST SERVICES.

e THERE ARE NO PENDING MATERIAL LITIGATIONS OR LEGAL
PROCEEDINGS, FINDINGS OF INSPECTIONS OR INVESTIGATIONS
FOR WHICH ACTION HAS BEEN TAKEN OR INITIATED BY ANY
REGULATORY AUTHORITY AGAINST THE RESEARCH ANALYST OR
ITS EMPLOYEES.

Details of its associates:- No associates

Disclosures with respect to Research Reports and Research
Recommendations Services

e THE RESEARCH ANALYST OR RESEARCH ENTITY OR HIS ASSOCIATE
OR HIS RELATIVE MIGH HAVE SOME STOCKS IN
HOLDING/PORTFOLIO IN THE SUBJECT COMPANY.

e THE RESEARCH ANALYST OR RESEARCH ENTITY OR HIS ASSOCIATE
OR HIS RELATIVE DO NOT HAVE FINANCIAL INTEREST IN THE
SUBJECT COMPANY.

e THE RESEARCH ANALYST OR ITS ASSOCIATES OR RELATIVES, DO
NOT HAVE ACTUAL/BENEFICIAL OWNERSHIP OF ONE PER CENT OR
MORE SECURITIES OF THE SUBJECT COMPANY, AT THE END OF THE
MONTH IMMEDIATELY PRECEDING THE DATE OF PUBLICATION OF
THE RESEARCH REPORT OR DATE OF THE PUBLIC APPEARANCE.

e THE RESEARCH ANALYST OR HIS ASSOCIATE OR HIS RELATIVE
HAVE ANY OTHER MATERIAL CONFLICT OF INTEREST AT THE TIME
OF PUBLICATION OF THE RESEARCH REPORT OR AT THE TIME OF
PUBLIC APPEARANCE.

e THE RESEARCH ANALYST ORITS ASSOCIATES HAVE NOT RECEIVED
ANY COMPENSATION FROM THE SUBJECT COMPANY IN THE PAST
TWELVE MONTHS.

e THE RESEARCH ANALYST ORITS ASSOCIATES HAVE NOT MANAGED
OR CO-MANAGED PUBLIC OFFERING OF SECURITIES FOR THE
SUBJECT COMPANY IN THE PAST TWELVE MONTHS.

e THE RESEARCH ANALYST ORITS ASSOCIATES HAVE NOT RECEIVED
ANY COMPENSATION FOR INVESTMENT BANKING OR MERCHANT
BANKING OR BROKERAGE SERVICES FROM THE SUBJECT
COMPANY IN THE PAST TWELVE MONTHS.

e THE SUBJECT COMPANY WAS NOT A CLIENT OF RESEARCH
ANALYST OR ITS EMPLOYEE OR ITS ASSOCIATES DURING TWELVE
MONTHS PRECEDING THE DATE OF DISTRIBUTION OF THE
RESEARCH REPORT AND RECOMMENDATION SERVICES PROVIDED.

e THE RESEARCH ANALYST ORITS ASSOCIATES HAVE NOT RECEIVED
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ANY COMPENSATION FOR PRODUCTS OR SERVICES OTHER THAN
INVESTMENT BANKING OR MERCHANT BANKING OR BROKERAGE
SERVICES FROM THE SUBJECT COMPANY IN THE PAST TWELVE
MONTHS.

e THE RESEARCH ANALYST ORITS ASSOCIATES HAVE NOT RECEIVED
ANY COMPENSATION OR OTHER BENEFITS FROM THE SUBJECT
COMPANY OR THIRD PARTY IN CONNECTION WITH THE RESEARCH
REPORT.

e THE RESEARCH ANALYST HAS NOT BEEN ENGAGED IN MARKET
MAKING ACTIVITY FOR THE SUBJECT COMPANY.

e THE RESEARCH ANALYST HAS NOT SERVED AS AN OFFICER,
DIRECTOR OR EMPLOYEE OF THE SUBJECT COMPANY.

e THE RESEARCH ANALYST DID NOT RECEIVE ANY COMPENSATION
OR OTHER BENEFITS FROM THE COMPANIES MENTIONED IN THE
DOCUMENTS OR THIRD PARTY IN CONNECTION WITH PREPARATION
OF THE RESEARCH DOCUMENTS. ACCORDINGLY, RESEARCH
ANALYST DOES NOT HAVE ANY MATERIAL CONFLICT OF INTEREST
AT THE TIME OF PUBLICATION OF THE RESEARCH DOCUMENTS.
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